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FRS Background l'.@

Software Company Founded by Actuaries and IT Specialists

Specialise in fund administration for Life Insurers & Asset Managers

Invest | Pro™ - Fund Administration

Invest| GRC™ - Governance, Risk & Compliance

Invest| OPS™ - Qutsourced Partner Supervision




Agenda

Pillar 3 Asset Solvency I Technology Technology Tools
Reporting Governance Challenges
Structure




Solvency Il is on the horizon -.@

It will be alright on the night!

It'S not quite as easy as that!



Pillar 3 asset reporting




Reporting Deadlines '..&

Pillar 3 requirements: What are the deadlines
for reporting™?

Year of reporting

2015
Preparatory Phase

Accelerated
reporting

2016
Full
Implementation

‘ End State (2019)

Key
Quarterly Group Annual Group
QRTs SFCR/RSRMQRTs

Tight dead-lines; third-party involvement




Structure of Asset Reports l'.@

BS-C1D

Nominal, market values,

Balance Sheet (BS—C1)

A

ratings, issuer, etc

.

Schedule by portfolio List of Assets (D1) 5.06.02 CIC code is key

and asset

Summary Derivatives (D20 Investment Funds
e & D21) D4
S$.10.01 S.11.01

S.06.01 S.07.01 S.08.01 & 5.08.02 S.09.01 S.06.03




Asset QRTs ...

Q| Properly assessing financial risks Central to QRTs

S“QZQZ[Z o Basic information on investments
BS —C1 m Balance sheet Central to QRTs

Assets D1S
A
& D2T) m - Open and closed derivatives

Assess investment performance by asset category

| t t Fund .
Q| Asset category, geographical area & currency High profile
Repos and securities lending

Assets (D6) Assets held as collateral

Structured notes and collateralised securities

Derivatives (D20




Asset Reporting: Levels

Portfolio

Fund number

1 - Life

2 - Non-life

3 - Ring fenced funds
4 - Other internal funds
5 - Shareholders' funds

6 - General

Applicable to assets held in ring fenced funds or other internal funds
(defined according to national markets).



Assets D1

Information on positions held

Information on assets

Valuation | Acquisition | Total Solvency Accrued
method price I amount interest
C0150 Colal Co170 CO180
A4 A5 A6 A3D
Asset held in unit
AssetID Matchin
Asset ID Code c:al . Portfolio Fund number | o nmgnm linked and index
pe po linked contracts
Co040 CO050 Co0al Coo70 CO080 Co090
Ad A5 Al A3

23 data items
* Issuer name, sector, group, country
*  Currency
* Ratings

* Price, Duration, Maturity Date

10



Assets D4

This template contains information on the look through of collective investment undertakings, including
when they are participations, by underlying asset category., counfry of issue and currency. The look
through shall be performed until the asset categories, countries and currencies are identified. In case of
funds of funds the look-through shall follow the same approach.

Information on ClUs

Collective Investment Collective Investments Underlvi o
ective Investments . rlying ass .
Undertaking ID} Code -
Undertaking ID Code g category Country of issue Currency Total amount
type
Coo40 Coos0 Co060 Coo70 CO080 C0090
Al Al Ad A3 Ab AT




Solvency Il QRTs -.@

Asset QRTs

4
1

Invest|GRC™

I~
.~
-~y

: : : Asset Corporate
SilverFinch Bloomberg Financial Data

External Data Providers Company Data

Outsourced

Service
Provider




Solvency Il Governance Structure




- 8
Solvency Il ..

Solvency Il Framework

[ORDa)

FPILLAR | FILLAR 11 FILLAR I

Appropriate skills and technology tools

Assets governance, risk & compliance




Technology Challenges: Assets GRC - Access to data

"
Unit liability matching

http://www.actuarialpost.co.uk/article/minimis

ing-volatility-of-solvency-ii-funds-and-reducing-

scr-7167.htm

‘Know your assets’ — Article 132 of S |I
Directive (IMMMCR)



http://www.actuarialpost.co.uk/article/minimising-volatility-of-solvency-ii-funds-and-reducing-scr-7167.htm

Governance Structure '..&

Regulator
. Analytics - Customised
. . . Operational S : .
Internal Audit Risk Management Compliance Unit Pricing Committee Dashboard Views
Management

$ $ $ $ $

Web Reporting Layer

Outsourced Service Provider

Fund Administration System




Technology Challenges: Assets GRC - Look-through

Research Update
February 2015

www.frsltd.com
Solvency Il asset look through

Challenges & Solutions

‘Know your assets’ — Article 132

Higher capital for non-compliance



An all-in solution for Assets GRC l'.@

Firm o Firm or Outsourcer
Supervision of

Service Provider

Operational

Risk Management Risk Management &

_ Management
Compliance

Compliance Assets Fund Operations

Regulatory Reporting

Internal Audit Dealing

Fund Factsheets

Legal Finance

It’s about access to data; data empowerment; data analytics :




Conclusions




Questions for Mutuals
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Do we understand the assets GRC regulatory requirements?

Is our approach to assets GRC strategic?

Do we have an appropriate technology solution?

Can we meet the ‘know your assets’ requirements?

Can we meet the regulatory reporting dead-lines?

Is the risk managment function empowered with the right tools?

QRLL QUK

An all-in solution

GRC, OPS, Sl

Article 132

Analytics capability (customised
dashboards, risk metrics)




Solvency Il is on the horizon -.@

A complex set of requirements

pBULIL'S ok - we have the technology



Invest | GRC™: For Risk Managers




